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INVESTMENT PHILOSOPHY  

Returns & time horizon - Aim to deliver market leading risk adjusted returns over the specified time horizon of each 
portfolio  

Portfolio construction – A flexible approach to asset allocation driven by macro views and a realistic assessment of 
potential risks and returns from different asset classes. Core investments, based on rigorous detailed research  

Capital preservation & risk management – Strong emphasis on preserving capital and controlling the potential for 
capital losses 

INVESTMENT PROCESS 

 

 
 
 
 
 
 
 
 
 
 
 

 

 

Macro-economic scenario analysis 

Creating a range of macroeconomic scenarios analysing:  

 Credit spreads, bond yields, central bank policies 

 Inflation outlook across major regions; commodity prices; money supply 

 Corporate profitability; earnings outlook; sustainability of margins and earnings quality 

 Fiscal policy; government sector funding projections 

Investment themes 

Identifying value-added investment themes including: 

 Currencies: projections on future reserve arrangements; gold and precious metals  

 Emergence of global multinational franchises to address the emerging world needs 

 Scarcity of raw materials and pricing pressures 

 Inexorable trend of next generation enabling technology for consumer and business sectors 
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Asset selection  

Selecting best of breed assets to implement investment themes: 

 Search for durable business models in an age of turbulence and economic change 

 Importance of quality of management decision making 

 Financial strength: balance sheet; earnings; free cash flow generation 

 Valuation criteria: focus on forward visibility of earnings, cash flow 

Portfolio construction  

Constructing robust, high performance portfolios: 

 Diversification of assets, income streams, business models and external managers 

 Analysis of correlation of investments  at outset and on an ongoing basis 

 Concentrated portfolios of between 10 and 20 investments  

 Analysis of overall risk profile of portfolio 

Asset and portfolio monitoring 

Monitoring individual asset and whole portfolio performance effectively 

 Individual asset performance & volatility 

 Corporate earnings & news flow  

 Ongoing contact with external managers to ensure consistency of strategy  

 Analysis of overall returns and risk measures on an ongoing basis 

 

PORTFOLIOS 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 


